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DATE: March 2, 2026

TO: Honorable Mayor and Members of the City Council

FROM: Tyler Summersett, Community Development Director

SUBJECT: Conduct a Public Hearing to Receive Public Comment Regarding Possible Application for 
State of California Community Development Block Grant (CDBG)

RECOMMENDATION:

Conduct a Public Hearing to Receive Public Comment Regarding Possible Application for State of California 
Community Development Block Grant (CDBG); and

Consider Adopting Resolution 03-02-2026-A Supporting a City Application to the Community Development Block 
Grant Program in the Amount of $995,000 to Rehabilitate the Structure at 290 S. Stewart Street.

BACKGROUND / ANALYSIS:

The purpose of this meeting is to review Community Development Block Grant eligible activities and collect 
residents’ views on housing and community development needs (which includes services, facilities, and/or 
infrastructure that will improve livability within the community). 

The primary federal objective of the CDBG program is the development of viable urban communities by providing 
decent housing and a suitable living environment and through expanding economic opportunities, principally, for 
persons of low- and moderate-income. “Persons of low and moderate income” are defined as families, 
households, and individuals whose incomes do not exceed 80 percent of the county median income, adjusted for 
family or household size.

Eligible Activities/Projects

Community Development (CD)
Housing

Includes single- and multi-family rehabilitation, rental housing acquisition or homeownership assistance, 
and activities that support new housing construction.

Public Improvements
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Includes water and wastewater systems, and rural utilities such as gas and electric services.
Community Facilities

Includes day care centers, domestic violence shelters, food banks, community centers, medical and 
dental facilities, and fire stations.

Public Services
Includes staff and operating costs associated with the community facilities.

Planning and Technical Assistance (PTA)
Includes studies and plans for housing, public works, and community facilities that meet CDBG national 
objectives and provide principal benefit to low-income persons.

Native American
Housing and housing-related activities.
Water, sewer, and housing.

Colonia (Unincorporated communities only)
Needs related to water, sewage, and housing.

Economic Development (ED)
Enterprise Fund

Grants for loans to businesses for working capital, land acquisition, equipment purchase, inventory 
purchase, debt restructuring, and other direct assistance. Grants to support businesses by providing 
water and sewer services, access roads, and other public facilities. Microenterprise funds may provide 
credit, general support (e.g., childcare, transportation), or technical assistance for persons developing 
microenterprises.

Planning and Technical Assistance (PTA)
Studies and plans for economic development activities that meet CDBG national objectives and provide 

principal benefit to low-income persons.

DISCUSSION:

The home located at 290 Stewart Street was acquired by the City in 2021 for approximately $150,000.  Since this 
time, the structure has sat vacant.  The original intent of acquiring the building was to use it as an emergency 
shelter to house up to 15 community members.  In light of similar resources already located in central Sonora, the 
vision for the historic residence has evolved to remodeling the building into a 4-unit rental property.

Staff considered both demolition and rehabilitation of the structure.  Habitat for Humanity brought its team out 
to investigate the building.  The project fits their mission and the work they are doing in the community.  Ultimately,
a partnership with Habitat for Humanity was formalized by a Memorandum of Understanding. 

The City hired Thurmond Consulting to assist City staff in writing successful CDBG applications and helping to 
manage the award once received.
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Together with Habitat for Humanity and Thurmond Consulting, the City has been preparing a funding application,
due April 3, 2026.  Habitat has prepared plans for the remodel and estimated costs based on past projects with 
similar elements.  The house has been tested for asbestos and will require some remediation during rehabilitation.

The City has posted flyers on social media, at the Library, in the paper, and online regarding this funding 
opportunity and the proposed project for consideration.  The application will request 995,000 in CDBG Program 
Income funds to complete this project.

This is a significant project for the City in many ways.  It will add much-needed housing, and will rehabilitate a 
vacant, dilapidated building, which has been an eyesore for many years.  Completing the project will hopefully 
draw additional investment into the City and downtown.

FISCAL IMPACT:

The City is requesting $950,000 in Community Development Block Grant (CDBG) funding to support the proposed 
project. If awarded, CDBG funds will cover eligible project costs in accordance with program guidelines.
To date, the City has incurred limited preliminary expenditures related to project preparation, including asbestos 
testing, minor winterization measures, and site clean-up activities. These costs total less than $5,000, including 
approximately $1,300 for asbestos testing.

Additionally, the City has allocated $20,000 for consultant services associated with grant preparation, 
environmental review, and project administration. Consultant costs will be reimbursed through CDBG funds.

Should the grant be awarded, staff will return to Council with any required budget amendments to formally 
appropriate the grant revenues and related expenditures. If the grant is not awarded, the City’s financial 
exposure will be limited to the preliminary costs incurred to date and consultant expenses already budgeted.

ATTACHMENTS:

Attachment A- Conceptual Plans for the Stewart Street House
Attachment B- Resolution 03-02-2026-A 

CORE COUNCIL PRIORITIES:

Fiscal Responsibility and Stability, Infrastructure and Engineering, Public Safety and Disaster Preparedness, 
Economic Development/Growth and General Plan, Homelessness Issues
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Department of Housing and Community Development 
Resolution Form Revised 3/18/2025  2025 CDBG NOFA 
 

Appendix C: Resolution Template of the Governing Body 
(Required) 

Applicants are required to use the resolution form on the following page with no 
changes to content other than what is in the fillable fields.  

When completing and preparing the Resolution, please refer to section V.D. of the 2025 
NOFA. 

Please note: On the next page, hidden text is used to provide instructions. Once a 
document is printed or converted to a pdf, the hidden text will be omitted.  

To display hidden text:  

1. Go to the Files Tab 
2. Select Options from the bottom of the left-hand column 
3. Click on the “Display” option 
4. Check the “Hidden Text” box.  
5. Make sure the “Print hidden text” box is not checked. This will ensure that when 

you convert to PDF or print the document, the instructional, hidden text is not 
displayed.  
 
Note 1: The attesting officer cannot be the person identified in the 
Resolution as the authorized signer. 
 
Note 2: Unless there is a city ordinance stating otherwise, the mayor 
must be the designated official in Section 5. 
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Resolution of the City of Sonora 

RESOLUTION NO. 03-02-2026-A 

A RESOLUTION APPROVING AN APPLICATION FOR FUNDING AND THE 
EXECUTION OF A GRANT AGREEMENT AND ANY AMENDMENTS 
THERETO FROM THE 2025 FUNDING YEAR OF THE STATE CDBG 
PROGRAM 

BE IT RESOLVED by the City Council of the City of Sonora as follows: 

SECTION 1:  
The City Council has reviewed and hereby approves the submission to the State of 
California of one or more application(s) in the aggregate amount, not to exceed, of 
$995,000 for the following CDBG activities, pursuant to the and 2025 CDBG NOFA:  

List activities and amounts  

Activity (e.g. Public Services, 
Infrastructure, etc.) 

Dollar Amount Being Requested for the 
Activity 

Infrastructure (290 S. Stewart House Restoration) $ 995,000 
 $  
 $  
 $  
 $  

 

SECTION 2:  
The City Council hereby approves the use of Program Income in an amount not to 
exceed $995,000 for the CDBG activities described in Section 1. 

SECTION 3: 
The City Council acknowledges compliance with all state and federal public participation 
requirements in the development of its application(s). 

SECTION 4:  
The City Council hereby authorizes and directs the Mayor or designee*, to execute and 
deliver all applications and act on the City’s behalf in all matters pertaining to all such 
applications. 
 
SECTION 5:  
If an application is approved, the Mayor or designee* is authorized to enter into, 
execute, and deliver the grant agreement (i.e., Standard Agreement), any recordable or 
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nonrecordable contract documents, and any and all subsequent amendments thereto 
with the State of California for the purposes of the grant. 

SECTION 6:  
If an application is approved, the Mayor or designee*, is authorized to sign and submit 
Funds Requests and all required reporting forms and other documentation as may be 
required by the State of California from time to time in connection with the grant.  

PASSED AND ADOPTED at a regular meeting of the City Council of the City of Sonora 
held on 3/2/2026 by the following vote: 

AYES:            

NOES:           

ABSENT:           
ABSTAIN:           

 
 
 
 
 

 

 
 
 
 

Ann Segerstrom, Mayor 
 City Council 

 
STATE OF CALIFORNIA 
City of Sonora 
 
 
I, Tracy Skelly, City Clerk of the City of Sonora, State of California, hereby certifies the 
above and foregoing to be a full, true, and correct copy of a resolution adopted by said 
City Council on this 2nd day of March, 2026 and that said resolution has not been 
amended, modified, repealed, or rescinded since its date of adoption and is in full force 
and effect as of the date hereof. 
      

Tracy Skelly, City Clerk of the City of Sonora 
State of California  

  
 ______________________________________ 

By: Tracy Skelly, City Clerk 

103

Item B.


